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HSBP1009C02278 SECTION: B
 

PART I • THE SCHEDULE
 

SECTION B - SUPPLIES OR SERVICES AND PRICES/COSTS
 

SCHEDULE OF SUPPLIES/SERVICES 

00010 Line Item (Prlcedllnformation/Option): P 
P-3 Maintenance Contract 
Qty Unit Unit Price 
1 AU $3,910,043.0000 

Item Number: 
Supplies/Services: 

Ext. Price 
$3.910,043.0000 

Total Funded Contract Value: $3,910,043.00 
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HSBP1009C02278 SECTION: B 

Contractor unless the mission would have been completed except for a failure by the Contractor to perform its duties under 
this Contract. Examples of circumstances wherein mission failure will not be assessed against !he Contractor include, but 
are not limited to, the following: bird strike; equipment damage caused by Govemment personnel or third parties not under 
Contractor's control; incapacity of Government personnel during a mission. 

8.1.2.1.3 Operational Perfonnance Fee Calculation 

The minimum incentive fee for Operational Performance is and the maximum fee is  The annual Fee Pool will be 
established as the annual Target Cost multiplied by  If the OPM is equal to 75% or greater, the incentive fee will be 
equatto of the Target Cost, or of the Fee Pool. The following table details the fee calculation: SEE 
ATIACHMENT 1. 

8.1.2 Phase-in 

During the Phase-in Period of this Contract, the Contractor shall conduct an analysis of the Governmenfs historical 
operational performance data, inventory of spares and consumables (range, depth, and serviceability). support equipment, 
facilities, infrastructure, and condition of the available aircraft. Based on that analysis, the Contractor shall determine whether 
the existing GFE, including condition of available aircraft, is capable of supporting an OPM of 75% or higher at an annual 
average flying rate of 720 hours per aircraft per year. If the Contractor determines that there are not sufficient maintenance 
assets to support achievement of a 75% OPM, the Govemment shall purchase the additional lay-in of spares, consumables, 
and support equipment recommended by the Contractor. 

If the Contractor does not determine during the Phase-in Period that there are sufficient assets, including available 
operational aircraft, to support a 75% OPM, this Contract shall be amended to reflect mutually agreed target criteria for the 
Full Performance Period designed to incrementally improve the performance from that which the Government is achieving at 
Contract go-ahead to achieve the desired levels. For the duration of such negotiations beyond the Phase-In Period, the 
incentive fee for CUN X0040, Site Operations, shall be not less than, of the Fee Pool. 

Note: Contractor shall not assume responsibility under this Contract for aircraft that are not fully operational at the time of 
Contract go-ahead until such time as they are returned to the fleet in fUlly operational condition, as verified by the Contractor. 
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HSBP1oo9C02278 SECTION: B 

SAMPLE CALCULATION 

1. Operational Performance Fee Calculation: 

Annual Target Cost' Max fee ($XX TC' = Annual Fee Pool 

Annual Fee Pool divided by 4 = Available Fee Pool per each quarter 

Assumptions for illustration onlv: 

Annual Fee Pool = 

divided by 4 (quarters) = Available Fee per each quarter 

Contractor achieves 90% Launch Rate 

Contractor achieves 90% Mission Completion Rate 

90 • 90 = 81 OPM 

81 OPM => of Available Incentive Fee Pool 

Contractor receives 

B.3 CONTRACT TYPE (MAR 2003) 

This is a Cost Plus Incentive Fee contract. 
[End of Clause) 

[END OF SECTION B) 
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HSBP1009C02276	 SECTION: H 

H.4 ACCESS TO CLASSIFIED INFORMATION (MAR 2003) 

1)	 This contract has been classified as: Unclassified. However, the successful contractor will be required to have 
a Secret (or Top Secret if appropriate) clearance prior to award. A DO form 254 and classification guide is 
incorporated and made a part of this contact 

[End of Clause) 

H.5 DISCLOSURE OF INFORMATION (MAR 2003) 

A.	 General 

Any information made available to the Contractor by the Govemment shall be used only for the purpose of 
carrying out the provisions of this contract and shall not be divulged or made known in any manner to. any 
persons except as may be necessary in the performance of the contract. 

B.	 Technical Data Rights 

The Contractor shall not use, disclose, reproduce, or otherwise divulge or transfuse to any persons any 
technical information or data licensed for use by the Govemment that bears any type of restrictive or proprietary 
legend except as may be necessary in the performance of the contract. Refer to the Rights in Data clause for 
additional information. 

C.	 Privacy Act 

In performance of this contract the Contractor assumes the responsibility for protection of the confidentiality of 
all Govemment records and/or protected data provided for performance under the contract and shall ensure 
that (a) all work performed by any subcontractor is subject to the disclosure restrictions set forth above and (b) 
all subcontract work be performed under the supervision of the Contractor or their employees. 

[End of Clause) 

H.G INCREMENTAL FUNDING (MAR 2003) 

This contract shall be subject to incremental funding with $3,910,043.01 presently made available for performance 
under this contract. It is estimated that funds presently available are sufficient to permit the Contractor's 
performance through 30 september 2009. In accordance with the 'Limitation of Funds' clause (FAR 52.232-22) 
contained herein, no legal liability on the part of the Govemment for payment of money in excess of $3,91 0,043.01 
shall arise unless and until additional funds are made available by the Contracting Officer through a modification to 
this contract. 

[End of Clause) 

Page: 16 





















<.L 
l 

:' 

HSBP1009C02278 SECTION: H 

H.29 Place of Performance and Use of DHS Provided Facilities 

The parties recognize that the Contractor's primary place of performance for the Operational Maintenance efforts on this 

contract will be in DHS provide Facilities at Cecil Field, Jacksonville Florida and Naval Air Station Corpus Christi Texas. The 

Parties agree the Contractor and its subcontractors may use the DHS provided Facilities. which are considered Government 

Furnished Property for purposes of this contract. 

Any change in the availability of the DHS provided facilities or change in location. to include the operation of additional 

Operating Locations will require an adjustment to the Target Cost and Fee of this contract. 

[End Clause) 

H.30 Use of Government Owned Facilities 

The parties recognize that the Contractor and its subcontractors may use Govemment Facilities. which are considered 
Govemment Fumished Property for purposes of this contract, pursuant to the following facilities leases, in the performance of 
this contract: 

 Ft. Worth TX, Lease F33657·97·L·2018 

 Marietta GA, Lease F33657·97·L·2019 

Palmdale CA, Lease F33657.QO·L·2039 

If any change in the availability of leased facilities due to loss, destruction or damage, or any change in the terms of the 

facilities leases identified in this clause, or any successor lease, causes an increase in the cost of, or the time required for, 

performance of any part of the work under this contract, or both, the Contractor shall be entitled to an appropriate equitable 

adjustment under this contract. 

[End Clause) 

H.31 LABOR PRICE RE-oPENER 

Prior to the exercise of any option year of the Contract, the Contractor shall review the estimated rates for labor to be 

provided under that option year for increases in projected labor related costs. relative to those on which the firm prices. target 

costs and fees were based. caused by: 

A. substantial change in the Contractor's G-130J. F/A·22. or JSF planned business base, as described in the FOlWard Pricing 

Rate Agreement (FPRA) in effect at Contract award. caused by significant delay or reduction in program funding by the 

United States Government. significant reduction in planned commercial sales. or termination of a production line or 

program; or 
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HSBP1009C02278 SECTION: H 

B. substantial change in negotiated union wages and benefits at a CBP operating site covered by collective bargaining
 

agreement; or
 

C. substantial change in economic conditions prevailing at any other location where work is to be performed under this
 

Contract. (Marietta Georgia, Jacksonville Florida, Corpus Christi Texas and Greenville South Carolina)
 

Such substantial change shall be grounds for an adjustment in firm price (for FFP CUNS), target cost and target fee (for CPIF 

CUNs), and fixed fee (for CPFF CUNs) for the following option year, as mutually agreed. The listed changes may be verified 

by the Govemment through U. S. Government audit channels (Fort Worth DCM). The fee structure itself shall not be 

modifted for the life of the Contract except by mutual agreement between the Parties. 

[End Clause] 

H.32 Depot Aircraft Induction 

The Contractor shall have ninety days to complete an induction damage assessment and up to an additional five days to 

complete the induction damage assessment report. The Contractor shall provide the Government COTR, as a written 

deliverable, the "90 Day Damage Report" within 95 days of commencing the 90 Day Induction Damage Assessment 

[End Clause) 

H.33 Depot Induction Funding 

The parties agree the funding of a depot CUN (X00050) does not constitute authority for induction of aircraft, commencement 
of work, and expenditure of funds. Authority to induct, commence work, and expend funds is provided by govemment 
technical direction letter. 

[End Clause) 

H.34 Planned Engine Overhauls 

The parties recognize the Target Cost (TC) and Fixed Fee (FF) of CUN X0040 (Site Operations) includes a "planned" 
overhaul of 4 engines each year by  In the event sufficient funds are not available in any specific year to pay 
for the planned overhaul of the 4 engines, the Cost and Fee associated with those engines will be reduced in the current year 
and the overhauls will be deferred to a later year. The Target Cost (TC) and Fee for the Deferred Overhauls will be the same 
as the TC and fee for the planned overhauls of the year in which they are ordered. In the event CBP desires to increase the 
quantity of planned overhauls beyond the 4 per year plus any deferred engines from a prior year, the parties agree the 
Contractor will provide a quote for the increased quantity. 
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HSBP1009C02278	 SECTION: I 

1.7	 52.222-2 PAYMENT FOR OVERTIME PREMIUMS (JUL 1990) 

(a) The use of overtime is authorized under this contract if the overtime premium does not exceed or the 
overtime premium is paid for work

(1) Necessary to cope with emergencies such as those resulting from accidents, natural disasters, 
breakdowns of production equipment, or occasional production bottlenecks of a sporadic nature; 

(2)	 By indirect-labor employees such as those performing duties in connection with administration, protection, 
transportation, maintenance, standby plant protection, operation of utilities, or accounting; 

(3)	 To perform tests, industrial processes, laboratory procedures, loading or unloading of transportation 
conveyances, and operations in flight or afloat that are continuous in nature and cannot reasonably be 
interrupted or completed otherwise; or 

(4) That will result in lower overall costs to the Government. 

(b)	 Any request for estimated overtime premiums that exceeds the amount specified above shall include all 
estimated overtime for contract completion and shall 

(1) Identify the work unit; e.g., department or section In which the requested overtime will be used, together 
with present workload. staffing, and other data of the affected unit sufficient to permit the Contracting' 
Officer to evaluate the necessity for the overtime; 

(2)	 Demonstrate the effect that denial of the request will have on the contract delivery or performance 
schedule; 

(3) Identify the extent to which approval of overtime would affect the performance or payments in connection 
with other Government contracts, together with identification of each affected contract; and 

(4)	 Provide reasons why the required work cannot be performed by using multishift operations or by 
employing additional personnel. 

[End of Clause] 

1.8	 52.222-39 NOTIFICATION OF EMPLOYEE RIGHTS CONCERNING PAYMENT OF UNION DUES OR FEES (DEC 
200.4) 

(a) Definition. As used in this clause-

United States means the 50 States, the District of Columbia, Puerto Rico, the Northern Mariana Islands, 
American Samoa, Guam, the U.S. Virgin Islands, and Wake Island. 

(b) Except as provided in paragraph (e) of this clause, during the term of this contract, the Contractor shall post a 
notice, in the form of a poster, informing employees of their rights concerning union membership and payment 
of union dues and fees, in conspicuous places in and about all its plants and offICes, including all places where 
notices to employees are customarily posted. The notice shall include the following information (except that the 
information pertaining to National labor Relations Board shall not be included in notices posted in the plants or 
offices of carriers subject to the Railway labor Act, as amended (45 U.S.C. 151-188». 

Notice to Employees 

Under Federal law, employees cannot be required to join a union or maintain membership in a union in order to 
retain their jobs. Under certain conditions, the law permits a union and an employer to enter into a 
union-security agreement requiring employees to pay uniform periodic dues and initiation fees. However, 
employees who are not union members can object to the use of their payments for certain purposes and can 
only be required to pay their share of union costs relating to collective bargaining, contract administration, and 
grievance adjustment. 
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